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The Concept of Charity in Islam 
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The Islamic Philanthropic Ecosystem 
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Waqf Explained 
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Definition 


* A waqf 3s a voluntary 
irrevocable dedication of 
a portion of ones wealth 
to Allah. 


Pillars of Waqf 


* bag if (Waqf Giver) 

* Mawquf (Waqf Properly) 

* Mawquf' AJaih (Waqf Recipient! 
•Sighah (Expression of Giving Waqf) 


Types of Waqf 


i Waqf Arc (Ramify Waqf) 

1 V; aqf Khayr (Waqf for specific 
group of people 

'Waqf Ar-Sabeel (Waqf for general 
pubfic) 











Issues and Challenges Facing Waqf 
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f 1 Lack of Data and Maintenance of Records 

Lack of transparency and accountability 
Lack of proper audit and compliance 

l- _ = --:g^= ^_ _ 

Lack of Planned Strategy for the Development of Waqf 
Major Hurdles in Establishing Waqf 
f Legal and Regulatory Constraints 
f 1 Adverse Performance and Inefficiencies 





Introduction to Blockchain 
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Blockchain is a decentralized digital 
ledger technology to record anything 
of value. 

► Transparent 

► Incorruptible 

► Decentralized 

► Robust 

► Unalterable 
* Efficient 
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How Does 

Biockchain 

Work? 

• A P2P system 

• A trust 
machine 

• Applications? 



Someone i#c|iaests 
_-i transaction. 



the requested 
transaction is 
broadcast to a PZt 1 
network consisting 
of computers, 

known Hi rtDd#S. 


Validation 

The netwo rk of nod es 
validates the transaction 
and t he user's status 
U si njj ti ru'v.'j n alyrjr irh ms. 




A verified transaction 
Can Involve 
crypto-currency, 
contracts, records, 
or nthrr information- 





Once verified, the 
transaction Is 
combined with 
otheT transactions 
to treat# a new 
! ■! L’L k r j r dilCit for 
the ledger 


The transaction the new block | j then added to the 

is complete- esistini; blujckchai n, I n a way that is 

permanent and unalterable. 








Contracts 
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The Inception 

Nick Szobo introduced 
the Idea of ‘Smart 
Contracts' in 1994 


A 


Objectives 

-To establish contract law 
through electronic 
commerce protocols 

- To design business 
practices through 
computer programs on 
internet among strangers 


Definition 

"A smart contract is a set 
of promises, specified in 
digital form, including 
protocols within which 
the parties perform on 
these promises,” (Szabo, 
1996 ) 


What is a Smart Contract in the 
Blockchain Context? 
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What is a Smart 
Contract? 

Does It have a 
platform? 

ts It actually a 
contract? 


What are its 
Objectives? 


* A computer program or algorithm 

* Automatically execute when pre-defined conditions are 
met 

* A general purpose computation 

* typically takes place an a distributed ledger or blockchain 

* It is more generic than a traditional contract 

* It can be any kind of algorithm 

* To satisfy common contractual conditions 

* Minimize exceptions both malicious and accidental 

* Minimize the need for trusted intermediaries 

* Reduce fraud loss 

* Lower arbitrations, enforcement and other transactional 
costs 
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How Does a Smart 
Contract Work? 

■ A Waqf deed can be converted into an 
algorithm or code. 

■ The algorithm or code then can be 
Inserted on the Blackchain platform in 
the form of a smart contract. 

■ The execution of the smart contract is 
automated. 

■ The smart contract can avoid the 
usage of waqf property against the 
stipulations of the waqf giver. 

In this way r the waqf deed can be 
protected and adhered to. 










































The Value Addition of Blockchain in n 
Waqf 


Restoration of Trust 


Availability of full data and 
documentation 
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Better audit 

Globally 

and 

shared 

compliance 

dalabose 


Enhanced 
transparency 
and reBabilfty 


Faster and efficient 
transactions 


Decen traced 
nature 




Incorruptibility 

and 

More security 

immutability 

and safety 


Lower 

execution 

cast 


No r-ingle 
paint of 
failure 









The Future of Waqf 
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